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It’s working. 25% revenue beat means AUM on way. Market 2l (En) e
Share price (p) 10.8

TEAM has released a year-end trading update which shows revenues and AUM/A Targetvaluation (o) 70

ahead of our numbers and underlying EBITDA fractionally below. The company states
that results are broadly in line with market expectations, however the substantial +
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revenue beat of £2m/ 25% more than the £8m total revenues we had forecast for

FY24E can only, in context, mean that the International distribution strategy is

working. With full year audited results early next year we believe we are likely to see Upside from current share price to our fair
International AUA growth which surpasses our projections, with those assets soon to IS

be profitably managed by TEAM itself, rather than by third-party fund managers.
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The statement contains two further positives and one timing negative. The Group | 2500
anticipates a Guernsey licence by January, which can only be helpful to the evolution ° Elm\_ ' | 2000
of the business as a whole, while not supplying quite the same quantum of growth as e I.“ [
the International distribution strategy. In Jersey, there are said to be advanced 50 aTT
discussions to expand the adviser network, which suggests a team move. The 40 2500
disappointment is one of timing, with the Group’s UCIT product launch being delayed 20 . 2000
until January. - 1500
20
1000
The company further comments that in 2025 it will seek new capital “to support the 10 T
further growth of the business, working capital requirements and deferred o L o
consideration”. In H1 the company raised £1.3m in new equity and £0.5m from a § § § § § § §
convertible loan note. This statement is in line with the expectation we expressed at - o ) c T -
——TEAM Price FT AllShare

the time of our post-H1 note in late June.

Source: Bloomberg
Trading Update

e AUM/A £1.008bn, +21% YoY

e Outlook: “fund flows look set to increase, reflecting a higher number of
advisers as well as the acceleration in migration of existing international
clients assets into TEAM’s MPS portfolios, supported by their consistent
outperformance”

e  Revenue £10.1m, from £5.3m in 2023.

e EBITDAloss of £1.7m

e  Fund performance “remains top-tier”

e  Guernsey licence by January

e Inadvanced discussions to expand adviser network in Jersey

e The company will be seeking new capital in 2025

Analysis

Revenues are ahead of our expectations, with H2 revenues of £6.0m following £4.1m
in H1. The difference is most likely to be new revenues from the International
business; revenues which are by design only marginally profitable, and which can be

thought of as the marketing funnel for the firm’s Managed Portfolio Service in Jersey. T+44-207-907-8583
E bw@hannam.partners

Ben Williams
Director, Financials Research

At the H1 stage, the company looked forward to the launch of the unitised version of
the funds “key to unlocking Team International AuA for conversion into AuM at
management fees of 0.5% - 1.5%”. This delay will have a short-term impact, while the
higher revenues are likely to mean our estimates will in time rise for 2026 and
beyond.
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The company’s strategy is unchanged - using the machine in Jersey to deliver
outperformance and diversification for expats in Asia, Africa and the Middle East;
clients found where the wealthy are increasingly going, who trust both in Jersey
and in a London-listed company. As the client assets flow in, as they have started
to do these last six months, even before unitisation of the main investment
products, TEAM shareholders should benefit from a cost structure that ensures
high operating leverage, and so rising profitability.

We make no changes to estimates at this point, hence our valuation is unchanged.
The stock has fallen 29% since our last note (here), while we believe this update
provides evidence that the strategy is working, so should lead to a reduction in
the discount at which the stock trades to any sensible assessment of its value.

Expectations

We model a 47% 4-year CAGR in assets managed by the Investment Management
division, leading to a 26% revenue CAGR. We have 2.9p EPS in FY 26 and 5.5p in
27.

Valuation

We see TEAM at 3.8x September 2026 earnings and 2.0x 2027. The current share
price clearly implies some mix of the company not attracting the assets to make it
to profitability, and being diluted along the way. The company has said it will
week to raise additional capital.

Our forecasts drive a fair value of 70p per share, > 6x the current share price,
based on a DCF analysis, using a 10% WACC and only 16% medium term growth,
while our explicit forecasts have a 26% revenue CAGR 2023-2027E. The drop-
through in this industrial model, with client assets flowing to a largely fixed cost
investment management machine in Jersey, means that each subsequent year’s
cashflows is very material to the bottom line.

Where would the company be if it hit its mid-term ambition of £20m of revenues, a
30%+ EBITDA margin, and £4bn of AUA/M? After the 10% corporation tax for
regulated financial services in Jersey, a 10-15x forward multiple would mean a
£54-76m market capitalisation, or £37-52m discounted back 4 years at 10%.
Current market cap. Is £5m.

Valuation

2024E 2025E 2026E 2027E
14x '27 53p « 77p
10x EPS from £6m EBITDA 75p « 109 p
15x EPS from £6m EBITDA 104p « 153 p
10x PAT from £6m EBITDA £37m < £54m
15x PAT from £6m EBITDA £52m <« £76m

Source: H&P estimates and analysis
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Y/E Sept 2021 2022 2023 2024E 2025E 2026E 2027E
Investment management AuM 296 232 308 335 520 720 950
Advisory AuA 0 329 367 283 353 393 423
International AuA 0 0 180 326 566 806 1,046
Total AuM/A 296 561 856 943 1,438 1,918 2,418
Investment Management nd 1.03 0.95 1.32 1.97 3.16 4.43
Advisory nd 1.09 3.04 2.18 2.92 3.13 3.46
International nd 0.00 1.33 4.53 5.44 5.62 5.74
Total revenue 1.47 2.12 5.32 8.03 10.32 11.91 13.63
change YoY % 110% 44% 151% 51% 29% 15% 14%
Direct costs (0.27) (0.41) (0.92) (2.64) (3.38) (3.47) (3.56)
Contribution 1.20 1.71 4.40 5.38 6.94 8.44 10.07
Operating costs (2.00) (2.52) (5.09) (6.94) (6.82) (6.93) (7.05)
EBITDA, underlying (0.80) (0.81) (0.69) (1.55) 0.13 1.51 3.02
EBITDA margin, underlying (54%) (38%) (13%) (19%) 1% 13% 22%
Non-underlying items:

Depreciation (0.06) (0.08) (0.17) (0.04) (0.03) (0.03) (0.03)

Amortisation (0.19) (0.54) (1.00) (1.00) (1.00) (0.92) (0.64)

Interest costs (0.01) (0.02) (0.04) (0.13) (0.15) (0.15) (0.15)

Acquisition-related expenses (0.24) (0.13) (0.22) (0.09) 0.00 0.00 0.00

Otheritems (0.45) 0.00 0.00 0.00 0.00 0.00 0.00
PBT, underlying (0.87) (0.92) (0.91) (1.72) (0.05) 1.33 2.84
Tax, underlying 0.05 0.06 0.01 0.06 (0.01) (0.06) (0.12)
Underlying tax rate 5.6% 7.9% 2.0% 4.0% 4.0% 4.0% 4.0%
PAT, underlying (0.82) (0.85) (0.89) (1.66) (0.06) 1.27 2.72
PBT, reported (1.75) (1.59) (0.44) (2.80) (1.05) 0.42 2.20
Tax, reported 0.05 0.06 (0.00) 0.00 (0.07) (0.22) (0.42)
PAT, reported (1.71) (1.52) (0.45) (2.80) (1.11) 0.20 1.78
Profitability
Total revenue/ave client assets (bp) nd 23.2 75.1 95.9 86.7 71.0 62.9
Contribution margin 82% 80% 83% 67% 67% 71% 74%
RoE adjusted (18.7%) (10.6%) (7.5%) (10.7%) (0.4%) 8.5% 17.1%
Cash flow and balance sheet (Em)
EBITDA, underlying (0.8) 0.0 (0.7) (1.6) 0.1 1.5 3.0
Non-underlying cash items (0.7) 0.0 (0.1) (0.1) 0.0 0.0 0.0
Change in working capital 0.0 (0.4) 0.1 0.0 0.0 0.0 0.0
Capex (0.1) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0)
Lease liability (0.1) (0.1) (0.2) (0.1) (0.1) (0.1) (0.1)
Free cash flow (1.5) (1.4) (0.9) (1.8) (0.0) 1.3 2.8
Payment of deferred consideration 0.0 (1.5) (0.0) 0.0 (0.2) (1.1) 0.0
Acquisitions net of cash acquired (1.0) (2.9) 0.9 (0.9) 0.0 0.0 0.0
Share issuance 7.2 2.7 4.5 1.2 0.0 0.0 0.0
Netincrease/decrease in cash 4.7 (3.1) 4.8 (0.9) (0.3) 0.2 1.7
Cash & cash equivalents 4.9 1.7 1.9 5.9 5.6 5.8 7.5
Intangible assets 3.7 9.3 12.4 20.2 19.1 18.0 16.8
Net assets 7.4 8.7 8.2 23.4 23.7 22.8 23.3
Per share data (p)
YE FD shares in issue (m) 17.3 22.0 22.0 39.6 39.9 44.9 49.9
Av. FD shares in issue (m) 11.2 19.3 22.0 34.3 39.9 44.5 49.5
EPS adjusted, diluted (7.3) (4.4) (4.1) (4.8) (0.1) 2.9 5.5
EPS reported, basic (15.2) (7.9) (2.0) (8.2) (2.8) 0.4 3.6
DPS 0.0 0.0 0.0 0.0 0.0 0.0 0.0
FCF pershare (13.5) (7.1) (4.2) (5.3) (0.0) 3.0 5.6
NAV per share 43.0 39.4 68.6 39.9 37.3 33.6 33.8

Source: Company Reports, H&P estimates, unchanged following the FY24 Trading Update

3 Hannam&Partners



TEAM plc | H&P Research
19" November 2024

Disclaimer

This Document has been prepared by H&P Advisory Limited (“H&P”), which is authorised and regulated by the Financial Conduct
Authority (Firm Reference Number 805667) and is incorporated in England & Wales with no. 11120795. The Document is protected
by international copyright laws and may not be (i) copied, photocopied or duplicated in any form by any means or (ii) redistributed
(in whole or in part) without H&P’s prior written permission.

The information contained herein does not constitute an offer or solicitation to sell or acquire any security or fund the acquisition
of any security by anyone in any jurisdiction where such an offer or solicitation would be illegal, nor should it be regarded as a
contractual document. Under no circumstances should the information provided in this Document, or any other written or oral
information made available in connection with it, be considered as investment advice or as a sufficient basis on which to make
investment decisions. This Document does not constitute a personal recommendation and, if appropriate, you should seek
professional advice, including tax advice, before making investments decisions.

The information in this Document does not purport to be comprehensive and has been provided by H&P (and, in certain cases,
third party sources such as credit rating agencies) and has not been independently verified. The information set out herein and in
any related materials reflects prevailing conditions and our views as at this date and is subject to updating, completion, revision,
verification and amendment, and such information may change materially. H&P is under no obligation to provide the recipient
with access to any additional information or to update this Document or any related materials or to correct any inaccuracies in it
which may become apparent.

Marketing Communication

This Document does not represent investment research for the purposes of the rules of the Financial Conduct Authority (“FCA
Rules”). To the extent it constitutes a research recommendation, it takes the form of NON-INDEPENDENT research for the purposes
of the FCA Rules. As such it constitutes a MARKETING COMMUNICATION, has not been prepared in accordance with legal
requirements designed to promote the independence of investment research and is not subject to any prohibition on dealing
ahead of dissemination of investment research.

Statements Relating to Performance

All statements of opinion and/or belief contained in this Document and all views expressed and all projections, forecasts or
statements regarding future events or possible future performance represent H&P’s own assessment and interpretation of
information available to it as at the date of this Document. This Document and any related materials may include certain forward-
looking statements, beliefs, or opinions. By their nature, forward-looking statements involve risk and uncertainty because they
relate to events and depend on circumstances that will occur in the future. There can be no assurance that any of the results and
events contemplated by the forward-looking statements contained in the information can be achieved or will, in fact, occur. Past
performance cannot be relied on as a guide to future performance.

Distribution Restrictions

This document is directed only at persons who: (i) are Qualified Investors within the meaning of Article 2(e) of Regulation (EV)
2017/1129, as it forms part of UK law by virtue of the European Union (Withdrawal) Act 2018, (as amended); and (ii) have
professional experience in matters relating to investments who fall within the definition of "Investment Professionals" contained
in Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) (the "Order") or are
persons falling within Article 49(2)(a) to (d) (High Net Worth Companies, Unincorporated Associations, etc.) of the Order, or fall
within another exemption to the Order (all such persons referred to in (i) and (ii) above together being referred to as "Relevant
Persons"). This Document is not intended for distribution to or use by any person or entity in any jurisdiction or country where
such distribution or use would be contrary to local law or regulation and persons into whose possession this Document comes are
required to inform themselves about, and observe, any such restrictions.

Valuation Assumptions/Risks

Please note our valuation estimates provide an assessment of the value of the issuer at a specific point in time, based on public
information as well as assumptions and forecasts made by H&P, which are subject to change at any time. It should be noted that
the prices of listed equities often deviate significantly from assessments of their fundamental value. Our valuation estimates
should not be interpreted as a prediction of the price at which the issuer’s shares will trade in future.

Company/Issuer Disclosures

H&P may from time to time have a broking, corporate finance advisory, or other relationship with a company which is the subject
of or referred to in the Document.
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